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amount of the undistributed earnings of
current year should be determined as the
earning distribution proposal is approved
by the Shareholders’ meeting in the
subsequent year. Hence, while applying TAS
12, entities should merely recognize

income tax in the year generating earnings.
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Extra income tax expense of undistributed
earnings of previous year calculated by
subtracting dividend from earnings is not
recognized until the shareholder’ s meeting
approves the proposal.

2. The income tax for undistributed earnings is
recognized in the subsequent year when the
distribution proposal is approved by the
Shareholders’ meeting, and the amount of
the undistributed earnings is determined in
the meantime.
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